Medicines are not the major driver of hospital
spending increases

Increased spending on medicines accounted for just 10% of total hospital spending
growth between 2015 and 2017

“ .. [W]e are in the midst of a prescription drug spending crisis that threatens patient access to
care and hospitals’ and health systems’ ability to provide the highest quality of care.”

- Rick Pollack, American Hospital Association President and CEO'

WHAT ACTUALLY HAPPENS
= In 2017, the US spent $108.1 billion more on hospital care than in 2015.2
= In 2017, hospitals spent $11.1 billion more on inpatient and outpatient drugs than in 2015.

Increased drug expenses explain at most 10% of the growth in hospital
spending observed between 2015 and 2017
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The annual spending for the average US hospital grew by $17.6 million
between 2015 and 2017, with drug expenses increasing by $1.8 million3
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METHODS

= Total drug expenses was calculated by multiplying the number of US hospitals in 2017 (6,120)4 and
the average increase in drug spending per hospital ($1.8 million).1 $11.1 billion is approximately 10%
of the $108.1 billion increase in hospital care spending.2

=  Total hospital spending calculated by dividing the total increase in hospital care spending between
2015 and 2017 ($108.1 billion) by the number of US hospitals in 2017 (6,120).4
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